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Abstract

We analyze the role of public expenditures on secondaryand higher education for achieving
inclusive growth,using a computable general equilibrium model of India.Our policy simulations
show that increasing public educationexpenditure leads to higher growth and lower inequality.
Expenditure on secondary education leadsto better outcomes compared to equivalent expenditure
on higher education. Exogenous technological progressenhances the positive effects of public
education spending.The findings of the paper call for policy initiativesto boost spending on
secondary education, as well as technological progress, for achieving inclusive growth in India.
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